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achoon Covorznont to DunoRguad o Yol Sua SIREns
vori Usnorondwn of lay 20, 1957 feon

exican Conoulcto GCenerals Tlanburg )

MHedorsachoon Finance IHmdoter Koch (CDU) ia the prdincipnl advecote
of tho claim. Heo ond his otaff base thoir olain in the nane of the
Gledorsaohoon Government oo A11ie@ Control Counsil lav Nos 2, ACO Direcw
tive To. 50, Dritich [ilitary Govemmant Regulation 192 and British I
Conmisoivacr Roculation No. 254. The logal srgunenic gupporting the :
and procodente oltod are roughly as follouss

The Volkpuncomworhe wos eatablished by the Doutscho Arboitsiront {DAF),
o Imoi oucceccor orgonization to the trode uniome. Tho DAY fto0lf, hou=
ever, uoo not o juridical percon but founded two CemeDells to adnivdstor
211l DAF property. One, the TrouhoninaoSliocholl % girtgehofilichc Untore
pohmunoen, wes ocapitalized a 1 1iion, tho other nt I 155 ni
Both woro involved in the financing of Volkouegenworke, Singe the two
Golebelle wove cotobiiched by DAF to administer proporty it had poizod or
dovelopod, Volkounponuerke wao wholly DAF roporty. Accord-
ing to Oberregieruncorat Dicatel (spoke: ;

I&iniaﬁar; Todernl Finonce Uinistor Schaef goncurrced in this view im

July 195%.

Control Council lav loe 2 providec for diosolution of USDAP orgunisae
tiong (including DAY, and by implieation Voliowogommorike ). Thore 420 a
mutbor of czamples vhore similerly owned DAF subsidiariec such se Doutache
Tan A8 wore diocolved. Exiotiss aosets of such firme wore placed under
truotooship. ACC Dircetive lo. 50 provided for trancfer of liozi propew«
ties to percons or organizotions havips claimt thoreto.

Suoh tronofors were node by nilitary commanders in tho neme of A1330d -
authoritien. Thuo for inotonce, pert of the DAP gucels were roturned to
the Konsumgosollschoft. Proporty for which no claoimants could be found
wos tronoferred’ %o the land in which located in acgordasnoc with ACC Dirocs
tive 1. 50. Tho individunl Loender theu sosumed all 1iabiliticos ocut- :
stonding apeinot cuch trencferred proportios.

In 1953 Hdcdorsachoen appecled to the !Hlitery Governnent R.D.R. at
Calle for trancfor of Volksvacomwe:ke 10 Land Hiedsropchson. The R.0.H.
forvarded thio appenl to the Interral Rostitution Sectlions The High
Oormiseionor yooorved the docision for hinselfs o declsion wes mnde
prior to tho coming imto farce of Dritish Nigh Cormissioner Rogulation
Toe 254 of Juno 18, 1954, discolving R.O,R. Article 3 of Regulation e 254
provides for the transfor to claimnnte of all proporiiec 5t311 outstanding.
On this basis Volkeowagenworke would have pacsed to Land Mledersachson but
the decision wao nover implenonted. Idedersachsen asoguiroed othoT DrODeT=
tiso undor torms of Article 3, Rogulation Noe. 254 so tho procecdent oxists
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for the Vollswpemierke tranofor. o one hos over sorioualy oontostod
tho viom that Vollmuegenwerle woap TAP PTOPOrty.

I% appears $o bo tho aim of the Niedorvsachsen Finonoo Idmisier ‘o _
win over the Landtag to proocoiw; thio eladn againot thoe Fodemal Covermment
bofore anything can be done to implenment tho CDU/CSU draft lav to turn
Volhovagomerlio over to private coutrol and soll Tolkenkiion im the firme.
The lepel basis of Modorsachoonts olein ajppears to Lo good exousl: to
marit gorlous conoldoxations It is very likely thot Finance [lnioter
Kogh would bo as curprisod oo enyone $o soe VTolkowasoraerke evontually
end up in tho oole posscosion of Land Niodorsnchoon, Dovaver, he has boon
vory haxd prosved to baloneo tho [Hedorsachoen budget for the fiseal yeor
beglondng April 1, 1957. Dobate on the budget 1o otill ccoupying a lerpe
portion of tho time of the Landtng. Evon with chayp cuts tho dudget could
not Vo balanced without Fedoral zid, Whoreas the lend Govorooont was
hopoful of petiing come I 140 nmillion from the Fedewnl Goveroent, it
actunlly will rocoive only obout Iif 90 million with o ome yoox porctoriwm
to cover tho balanceo. i

: A
_ Lew lond legislation thic yenr has inoreased tho oblicationd of the
Land to tho warious ocormnitios and omallewx adnirdatrative unite within
the Land. The rofugee problen, school gnd housing comstruction coods and
other finoneciol buwrdens throagter tha Land vith a eontinuine £inoncial
~orislgs A rolisblc source hao vonfirmed that the Mnance Hindoter hopas
to forco the Podoral Gover:mnt $o agroe to a &encrous settlenent in roturn
for deopping Medercachoen's clain and clepring the vay for imploncntation
of tho CRU/CSU draft lov,. The chamaes of bringing the deal off appecr to
be folr oince o pood denl of politiccl capital could be node for and by
tho CDU om both the Fedoral and Lond lovele if the may could be ocleared
for the ropid implacentction of the CDI/CSY draft law,

OFFICIIL USE ONLY
Approved For Release 2003/09/30 : CIA-RDP78-01634R000100160019-4



